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Tariff, Exchange Rate and Welfare
Wang Sheng Zou Hengfu

Based on the framework of new open economy economics this paper focuses on the impacts of the
change of tariff on production, consumption, the exchange rate and the welfare of each country. It
also empirically analyzes the relationship among tariff, exchange rate and inflation. In general, the
scale of economy plays an important role on the transition mechanism of tariff. The increase of tariff
distorts the world economy and causes inefficiency, while the bigger country can raise the level of its

welfare at the cost of other country’s welfare by increasing the tariff level.

AFTA: The Development of the Intraregional Trade and
the Distribution of the Benefit
Xu Jiajun

This paper gives an appraisal of the ASEAN economic cooperation from 1990s with several
indices, and also makes an econometric test to the influence of the AFTA on the development of the
intra~ASEAN trade. We draw a conclusion that the founding of the AFT A benefits the intra-ASEAN
trade a lot while the benefit for each country differs and certain countries even suffer net losses, this

paper also analyses the cause of the uneven benefit for these countries.

Real Equilibrium Exchange Rate of China: An Intertemporal Aralysis
Zhang ying Wang H uanchen

Using intertemporal approach to the current account, an open economy model of small country is
provided. This model brings tariff, money supply, government spending and fertility, etc., into a
uniform analysis frame and explores the relationship between these fundamentals and equilibrium
exchange rate. Moreover this paper uses advanced econometric method and reducedform econometric
equations to estimate the equilibrium exchange rate of RM B, get the fundamentals that have relation

of cointegration with equilibrium exchange rate, and reaches some relative conclusions.
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