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Institutional Changes Class-Structure Transformation

and Income Inequality in China 19782005

Lin Thung-hong Wu Xiao -gang

Abstract: Combining the institutional theories and the class analysis methodology
associated with Neo-Marxism this paper advocates a perspective of “bringing back
the class analysis” to the social stratification research in China. According to the
important institution—related factors such as the household registration system
( hukou) the work unit system ( danwei) the administrator rank system and
private ownership of the means of production-factors that have led to the inequality
in a transforming China this paper proposes a Neo-Marxist Chinese classification

model that is based on the possession of different forms of productive assets. This
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new classification model has already empirically demonstrated its superiority over
other types of classification systems. Research has concluded that the impact of the
ongoing institutional transition in China on the social order being unequally
rearranged is reflected in the corresponding changes of the ownership of different
productive assets like labor force capital organization skills and authority

which has brought about a class structural transition as well as the expanded gap
between the rich and the poor.
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0.016™%  0.033**  0.073%*  0.056™* 0.097**
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(0.065)  (0.071)  (0.126)  (0.189)  (0.203)
Adjusted R? 0.292 0.465 0.556 0.209 0.238
N 20200 16954 6 529 3411 3033
o1 o
2. % p<0.05 xp<0.01 sobkp<0.001( ) o
3. ( ) .

e 30



R 19782005

1994 2003 OLS
N ( 8) -
( 3) .
25;
>
15}
i
05}
U-J&E R £ &4 B4 HFE L= #PrTEF
TH LA T8 LA T8 BE BHE %
3 ( =1)
3
(0.03%) 1988
o 2005
/ / )
N ( 4)
o 1994 2003
o 27 % 28% s
2003 o

3] e



©2010 - 6

( Nee 1989)

et al. 2000; Zhou 2000) .

1995 CHIP 1994
o 1990
/
o 9

e 3D

20

20

1990

( Bian & Logan 1996; Walder
?

o 1988

90

20 90



19782005

9: /
/
1990
/
1990 /
(
2007)
M. ( Weber
1958) C. Tilly( 1990) ( state
building) “ ”
( Wu & Xie
2003)
( )

¢33 .



©2010 - 6

34 e

( Walder et al.
20 90

30

2000; Huang 2008) .



R 19782005

( References)

Bernstein Thomas. 1977. Up to the Mountains and down to the Villages: The Transfer of
Youth from Urban to Rural China. New Haven: Yale University Press.

Bian Yanjie. 1994. Work and Inequality in Urban China. NY: State University of New York
Press.

Bian Yanjie. 2002. “Chinese Social Stratification and Social Mobility. ” Annual Review of
Sociology 28: 91416.

Bian Yanjie and John R. Logan. 1996. “Market Transition and the Persistence of Power:
The Changing Stratification System in Urban China”. American Sociological Review 61
(5) :739-758.

Bian Yanjie Shu Xiaoling and John Logan. 2001. “Communist Party Membership and
Regime Dynamics in China. ” Social Force 79(3) : 805-841.

. 2002. : M . : .
. . Bian Yianjie et al. 2002. Market Transition and Social
Stratification: American Scholars’ Analysis of China. Beijing: SDX Joint Publishing
Company.
. N . 2008. :
M : . Bian Yanjie Wu Xiaogang and Li Lulu (eds.)

2008. Somal Stratification and Mobility: The Overseas Scholar’ s Advanced Research on
China. Beijing: China Remin University Press.

Blau Peter M. and Otis D. Duncan. 1967. The American Occupational Structure. New
York: Free Press.

Brandt Toren Hsieh Changtai and Zhu Xiaodong. 2008. “Growth and Structural
Transformation in China. ”In China’ s Great Economic Transformation. Edited by Loren
Brandt and Thomas G. Rawski. New York: Cambridge University Press.

Brodsgaard K. E. 2003. “China’ s Cadres and Cadre Management System. ” In Damage
Control: The Chinese Communist Party in the Jiang Zemin Era. Edited by Wang Gungwu
and Zheng Yongnian. Singapore: Singapore University Press.

Burawoy Michael. 1979 2005. Manufacturing Consent: Changes in the Labor Process
under Monopoly Capitalism. Taipei: Socio Publish.

Cai Yongshun. 2008. “Local Governments and the Suppression of Popular Resistance in
China. ” The China Quarterly 193: 24-42.

Chan Anita Richard Madsen and Jonathan Unger. 1992 1996. Chen Village under Mao
and Deng. Hong Kong: Oxford University Press.

Chan Chak Kwan King Lun Ngok and David Phillips. 2008. Social Policy in China:
Development and Well Being. UK: Policy Press University of Bristol.

Chan Kam Wing and Li Zhang. 1999. “The Hukou System and Rural Urban Migration in
China: Processes and Changes. ” The China Quarterly 160: 818-855.

Chan Kam Wing and Will Buckingham. 2008. “Is China Abolishing the Hukou System?”
The China Quarterly 195: 582-606.

. 1999. J . (10) . Chen Chih-
jou Jay.1999. “The Transformation of Social Institutions in China’ s Reform Period. ”
Mainland China Studies 10: 1-46. (in Chinese)

Davis Deborah and Wang Feng. 2009. Creating Wealth and Poverty in Post-Socialist China.
Stanford University Press.

Dickson Bruce J. 2003. Red Capitalists in China: The Party Private Entrepreneurs and

¢35 .



©2010 - 6

Prospects for Political Change. Cambridge U. K: Cambridge University Press.

Dijlas  Milovan. 1983. The New Class: An Analysis of the Communist System. San Diego:
Harcourt Brace Jovanovich.

Edwards R. C. 1979. Contested Terrain: The Transformation of the Workplace in the
Twentieth Century. New York: Basic Books.

Erikson Robert and John H. Goldthorpe. 1992. The Constant Flux: A Study of Class
Mobility in Industrial Societies. New York: Oxford University Press.

Eyal Gil.  IvanSzelényi and Eleanor Townsley. 1998. Making Capitalism without
Capitalists: Class Formation & Elite Struggles in Post-Communist Central Europe.
London: New York: Verso.

.2008. ? J. (5).
Feng Shizheng. 2008. “Bring the Class back in: On Paradigm Shift in Chinese Social
Inequality Research. ” Sociological stadies 5. ( in Chinese)

Fligstein Neil. 2001. The Architecture of Markets: An Economic Sociology of Twenty¥irst
Century Capitalism Societies. Princeton NJ: Princeton University Press.

Gouldner Alvin. 1979. The Future of Intellectuals and the Rise of the New Class. London:
Macmillan.

Hendrickx John. 2004. ISCO: Stata Module to Recode 4 Digit ISCO-88 Occupational Codes.
http: //ideas. repec. org/c/boc/bocode /s425802. html. ( Accessed on 26-10-2006)
Huang Yasheng. 2008. Capitalism with Chinese Characteristics: Entrepreneurship and the

State. New York. NY: Cambridge University Press.

Ka Chih-ming and Mark Selden. 1986. “Original Accumulation Equity and Late
Industrialization: The Cases of Socialist China & Capitalist Taiwan. ” World
Development. 14: 1293-4310.

Kelley Jonathan and Herbert S. Klein. 1977. “Revolution and the Rebirth of Inequality: A
Theory of Stratification in Post-Revolutionary Society. ” The American Journal of
Sociology 83( 1) : 78-99.

King Lawrence Peter and Ivan Szelényi. 2004. Theories of the New Class: Intellectuals and
Power. Minneapolis: University of Minnesota Press.

Konrad Gyorgy and Ivan Szelényi. 1979. The Intellectuals on the Road to Class Power. New
York: Harcourt Brace Jovanovich.

Kung James Kai-sing and Lin Yi-min. 2007. “The Decline of Township-and-Village
Enterprises in China’ s Economic Transition. ” World Development 35: 569-584.

Lee Ching Kwan. 1995. “Engendering the Worlds of Labor: Women Workers Labor
Market and Production Politics in the South China Economic Miracle. ” American
Sociological Review 60( 3) : 378-397.

Lee Ching Kwan. 1998. “The Labor Politics of Market Socialism: Collective Inaction and
Class Experiences among State Workers in Guangzhou. ” Modern China 24: 3-33.

. 2005. : M . :
Li Chunling. 2005. Fracture and Fragmentation: Empirical Analysis of Social
Stratification in Contemporary Chinese. Beijing: Social Sciences Academic Press.

N . 2008. M : Li

Peilin Li Qiang and Ma Rong. 2008. Sociology and Chinese Society. Beijing: Social
Sciences Academic Press.
N N . 2004. M . : Li

Peilin Li Qiang and Sun Liping. 2004. Chinese Social Stratification. Beijing: Social
Sciences Academic Press.

N N N . 2005. :

M . : . Li Peilin et al. 2005. Social Conflict and Class

e 3G



R 19782005

Consciousness: A Research on Social Contradictions in Contemporary China. Beijing:
Social Science Academic Press.
. 2004. M . : . Li Qiang. 2004.
Chmese Social Stratification in Transition Era. Shenyang: Liaoning Education PIG‘%S
. 2008. G // N N
: 187227. Li Qiang. 2008. “Social Stratification. ” In Sociology and
Chinese Society. Edited by Li Peilin et al. Beijing: Social Sciences Academic Press:
187227.
. 2003. : M . :
Li Lulu. 2003. Continuing Reproduction: The Institutional Transformation and
Urban Social Stratification. Bel]mg China Renmin University Press.
N . 1992. : M
Li Peilin and Wang Fenyu. 1992. The Process of Modemuallon and
Change on the Social Structure in Contemporary China. Hangzhou: Zhejiang People’ s
Publishing House.
N . 2008. : 2003 M .
: Li Lulu and Bian Yanjie( eds.) . 2008. Institutional
Trdnsmon and Social Stratification: Analyses based on Chinese General Social Survey
Data 2003. Beijing: China Renmin University Pre%s

. 2008. M . : . Li Yi. 2008. The
Stru(‘ture and Evolution of Chinese Social Stratification. Hefei: Anhui Umver@lty Press.
N N . 2006. : M .

Li Youmel Sun Liping and Shen Yuan ( eds.). 2006. Social
Stratification in Contemporary China: Theory and Evidence. Beijing: Social Science
Academic Press.

Liang Zai and Ma Zhongdong. 2004. “China’s Floating Population: New Evidence from the

Lin

Lin

2000 Census. ” Population and Development Review 30( 3) : 467-488.

Thung-hong. 2008. Social Classes in China: An Analysis of China’ s Transition to
Capitalism. PhD dissertation. Hong Kong University of Science & Technology
Thung-hong and Wu Xiaogang. 2009. “The Transformation of Chinese Class Structure:
1979-2005. ” Social Transformatloni in Chinese Societies 5:81412.

. 2007. 1979-
2003 J. (14): 101—153 Lin Thung-hong. 2007. “Proletarlanlzmg Urban
China: The Changing Class Structure and Social Inequality: 1979-2003. ” Taiwanese
Sociology 14: 101453. ( in Chinese)

N . 2005. : N N —
J. (3). Liu Jingming and Li Lulu. 2005.
“Becoming Stratified: Residential Spaces Lifestyles Social Networks and Class
Identity: An Empirical Study of Social Stratums in Urban China. ” Sociological Studies 3.
(in Chinese)

. 2005. — J .
(4). Liu Xin. 2005. “Class Structure of Urban and Positioning of

Middle-Class in China. ” Social Sciences in China 4. (in Chinese)

.2007. J. (6). Liu Xin.

2007. “Class Structure of Urban and Positioning of Middle-Class in China. ” Sociological
Studies 6. (in Chinese)

N N . 2007. M . . Liu
Yuzhao Zhang Dunfu and Li Youmei. 2007. Structural Transformation and Social
Change. Shanghai People’s Publishing House.

. 2002. M . : . Lu

e 37 e



©2010 - 6

Xueyi. 2002. Research on Contemporary Chinese Social Stratification. Beijing: Social
Sciences Academic Press.

. 2004. M . : . Lu Xueyi.
2004. Social Mobility in Contemporary China. Beijing: Social Science Academic Press.

Li Xiaobo and J. Perry Elizabeth. 1997. Danwei: The Changing Chinese Workplace in
Historical and Comparative Perspective. Armonk NY: M. E. Sharpe.

. 1994. 90 M : . Ma Rong
(ed.).1994. A Survey of China’ s Townshlp and Vlllage—Owned Enterprises in the
1990s. Hong Kong: Oxford University Press.

Marx Karl. 1977. Capital. New York: Vintage Books.

. 1983 1988 1995 2001 2006. M
National Bureau of Statistics of China. 1983 1988 1995 2001 2006. China
Statistical Yearbook. Hong Kong: Hong Kong EconomicWeekly.

Naughton Barry. 1995. Growing out of the Plan: Chinese Economic Reform 19784993.
Cambridge: Cambridge University Press.

Naughton Barry. 2007. The Chinese Economy: Transitions and Growth. Cambridge MA:
MIT Press.

Nee Victor. 1989. “A Theory of Market Transition: From Redistribution to Markets in State
Socialism. "The American Sociological Review 54(3) : 663-681.

Nee Victor. 1991. “Social Inequalities in Reforming State Socialism: Between Redistribution
and Markets in China. ” American Sociological Review 56 (3) : 267-282.

Nee Victor and Cao Y. 1999. “Path Dependent Societal Transformation: Stratification in
Hybrid Mixed Economy. ” Theory & Society 28: 799-834.

North  Douglass C. 1990. Institutions Institutional Change and Economic Performance.
Cambridge: Cambridge University Press.

O’ Brien Kevin J. and Li Lianjiang. 2005. “Popular Contention & Its Impact in Rural
China. ”Comparative Political Studies 38( 3) : 235-259.

Organization for Economic Co-Operation and Development ( OECD) . 2003. China in the
World Economy: An OECD Economic and Statistical Survey. London: Kogan Page.

Oi Jean C. 1989. State and Peasant in Contemporary China: The Political Economy of
Village Government. Berkeley: University of California Press.

Oi Jean C. 1999. Rural China Takes off: Institutional Foundations of Economic Reform.
Berkeley: University of California Press.

Parish William L. 1984. “Destratification in China. ” In James L. Watson ( ed.). Class
and Social Stratification in Post-Revolution China. New York: Cambridge University
Press.

Perry Elizabeth J. 1993. Shanghai on Strike: The Politics of Chinese Labor. Stanford CA:
Stanford University Press.

Polanyi Karl. 1957. The Great Transformation: The Political and Economic Origins of Our
Time. Boston: Beacon Press.

Pun Ngai. 2005. Made in China: Women Factory Workers in a Global Workplace. Durham:
Hong Kong University Pre%%

. 2006. J . (4). Qiu Liping.
2006. Returnlng to Karl Marx: Reflection on the Studies of the Stratification of Chinese
Society. ” Society 4. ( in Chinese

. 2007. : —

J ( ) (2). Qiu Liping. 2007. “Class

Stratification  “A New Academic Perspective to Study China’s Social Stratification
Today. ”Journal of Shanghai University ( Social Science Edition) (2) . (in Chinese

Rawski Thomas G. 1999. “Reforming China’ s Economy: What Have We Learned?” The

e 38 e



R 19782005

China Journal 41: 139-456.

.2006. M : . Research Group
of the State Council. 2006. Research Report on Chmese Mlgrant Workers. Beijing: China
Yanshi Press.

Rona-Tas Akos. 1994. “The First shall be Last? Entrepreneurship and Communist Cadres in
the Transition from Socialism. ” American Journal of Sociology 100( 1) : 40-69.

Roy William G. 1997. Socializing Capital: The Rise of the Large Industrial Corporation in
America. Princeton N.J.: Princeton University Press.

Saich Tony. 2008. Providing Public Goods in Transitional China. NY: Palgrave MacMillan.

Scott James C. 1998. Seeing Like a State: How Certain Schemes to Improve the Human
Condition have Failed. New Haven: Yale University Press.

Selden Mark. 1988. The Political Economy of Chinese Socialism. Armonk NY: M. E.
Sharpe.

. 2006. J . (2). Shen Yuan. 2006.
“Social Transformation and the Re-Formation of the Working Class. ” Sociological Studies
2. (in Chinese)

Shirk  Susan L. 1993. The Political Logic of Economic Reform in China. Berkeley:
University of California Press.

. 2004. : M .

Sun Liping. 2004. Transmnn and Fracture: Social Structural Changes in China since
the Reform. Beijing: Tsinghua University Press.

So Alvin Y. 2003. “The Changing Pattern of Classes and Class Conflict in China”. Journal
of Contemporary Asia 33(3): 363-376.

Szelényi Ivan. 1982. “The Intelligentsia in the Class Structure of State-Socialist Societies. ”
In Marxist Inquiries: Studies of Labor Class and States. Edited by M. Burawoy and T.
Skocpol. Chicago: University of Chicago Press.

Szelényi Ivan and Eric Kostello. 1996. “The Market Transition Debate: Toward a
Synthesis?” The American Journal of Sociology 101( 4) : 1082-1096.

Tang Wenfang and William L. Parish. 2000. Chinese Urban Life under Reform: The Social
Contract. Cambridge: Cambridge University Press.

. 2006. J . (2). Tian
quuan 2006. “Review and Thinking of Research on the System of Unified Purchase and
Distribution of Grains. ” Research in Chinese Economic History 2. (in Chinese)

Tilly Charles. 1978. From Mobilization to Revolution. New York: McGraw-Hill.

Tilly Charles. 1986. The Contentious French. Cambridge MA: Belknap Press.

Trotsky Leon. 1973. Writings of Leon Trotsky. New York: Pathfinder Press.

Tsai Kellee S. 2002. Back-Alley Banking: Private Entrepreneurs in China. Ithaca NY:
Cornell University Press.

Walder Andrew G. 1983. “Organized Dependency and Cultures of Authority in Chinese
Industry. ” The Journal of Asian Studies 43: 5176.

Walder Andrew G. 1986. Communist Neo-Traditionalism: Work and Authority in Chinese
Industry. Hong Kong: Oxford University Press.

Walder Andrew G. 2002. “Markets and Income Inequality in Rural China: Political
Advantage in an Expanding Economy. ” American Sociological Review 67(2) : 231253.

Walder Andrew G. 2003. “Elite Opportunity in Transitional Economy.” American
Sociological Review 68 (6) : 899916.

Walder Andrew G. Li Bobai and Donald J. Treiman. 2000. “Politics and Life Chances in
a State Socialist Regime: Dual Career Paths into the Urban Chinese Elite 1949-1996. ”
American Sociological Review 65: 191-209.

+30 .



©2010 - 6

Wang Feiding. 2005. Organizing through Division and Exclusion: China’ s Hukou System.
Stanford Calif: Stanford University Press.

Wang Feng. 2008. Boundaries & Categories: Rising Inequality in Post-Socialist Urban
China. Stanford CA: Stanford University Press.

Weber Max. 1958. From Max Weber: Essays in Sociology. Translated by H. H. Gerth and
C. Wright Mills. New York: Oxford University Press.

Whyte Martin King and William L. Parish. 1984. Urban Life in Contemporary China.
Chicago: University of Chicago Press.

Whyte Martin King. 1975 1994. “Inequality and Stratification in China. ” In Revolutions:
Theoretical Comparative and Historical Studies. Edited by Jack A. Goldstone. Fort
Worth: Harcourt Brace College Publishers.

World Institution for Development Economics Research. World Income Inequality Database
(WIID) . http: //www. wider. unu. edu/wiid/wiid. htm.

Wright Eric Olin. 1985. Classes. London: Verso.

Wright Eric Olin. 1997. Class Counts. London: Verso.

Wright Eric Olin. 2000. “Working-Class Power Capitalist-Class Interests and Class
Compromise. ” American Journal of Sociology 105(4) : 957-4002.

Wright Eric Olin. 2005. “Foundations of a Neo-Marxist Class Analysis. ” In Approaches to
Class Analysis. Edited by Eric Olin Wright. Cambridge UK; New York: Cambridge
University Press.

Wright Eric Olin. 2005. Approaches to Class Analysis. Cambridge UK; New York:
Cambridge University Press.

Wu Xiaogang. 2002. “Work Units and Income Inequality: The Effect of Market Transition in
Urban China. ” Social Force 80( 3) : 1069-1099.

Wu Xiaogang. 2006. “Communist Cadres and Market Opportunities: Entry into Self—
Employment in China 1978-4996. ” Social Force 85( 1) : 389411.

Wu Xiaogang and Donald J. Treiman. 2007. “Inequality and Equality under Chinese
Socialism: The Hukou System and Intergenerational Occupational Mobility. ” American
Journal of Sociology 113(2) : 415-445.

Wu Xiaogang and Donald J. Treiman. 2004. “The Household Registration System and Social
Stratification in China: 1955-4996. ” Demography 41(2) : 363-384.

Wu Xiaogang and Yu Xie. 2003. “Does the Market Pay off? Earnings Returns to Education
in Urban China. ” American Sociological Review 68(3) : 425-442.

.2005. N : J.
(5):92426. Zhang Jianjun. 2005. “Government Power Elite Relations and
the Township Enterprises: Comparison between Different Practices in Sunan and
Wenzhou. ” Sociological Studies 5: 92-126. (in Chinese
. 2006. M . . Zhang
Wenhong. 2006. Class Structure and Social Networks in Urban China. Shanghai People’
s Publishing House.

Zhou Xueguang. 2000. “Economic Transformation and Income Inequality in Urban China:
Evidence from Panel Data. ” The American Journal of Sociology 105(4) : 11354174.

Zhou Xueguang. 2004. The State and the Life Chances in Urban China: Redistribution and
Stratification 1949-4994. New York: Cambridge University Press.

40 .



