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Compdled Techndogical Change, Unbalanced Growth,
and China’ s Business Cycle

Yuan Jiang and Zhang Chengs
(Agricuturd Bank of China; Renmin Universty of China)

Abgract :Based on conpelled techmologica change hypothes s and the unique features of ecoromic gronth and gructure in China,
thispaper develops an extended ASAD framenork by incorporating excess production and gructural imbaances. The aticde
eploys the underlying framenork and explains the interactions anong ecoromic fluctuations, unbaanced growth, wave
pheromeron, and prices digarity in China. Usng data over 1978 —2007 , the pgper provides enpirica evidence showing that
nationa control power and techrology inport have sgnificant inpacts on invegment , prices, income ggp , and ecoromic gructure
in China. It d sowsthat increase in income gap is an important factor that drives down dfective demand in China. The finding
inthis paper rases newv quedions and inplications in andyzing the features of ecoromic gomh in China with traditiona
macroecoromic framenork.
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