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Cause and Intensification of China’ s Extensive Growth Mode

Li Yongyou & Shen Kunrong
Abgtract : As the scale of China’ s economy further expands, constraints from the extensve mode of
growth become more and more obvious. Snce 1995 or even earlier , China has put forward to achieve
change from extensive growth to intensve growth , but thereis no effect. Based on the analys s of eco-
nomic growth under the traditional system and economic reforms. we conclude the structure of growth
momentum and the strategies of reform are its cause, the way of decentralization has further intens-
fied extensve growth. In order to reduce the possble resstance of the reform, the reform is boosted
by the way of marginal adjustment, which has provided incentives to stimulate growth and brought
the effects of Pareto improvements, but system incentives based on® distributing money ” has not
bring economic standing growth and the upgrading of the structure of growth momentum. In addition,
the existing system of appointing cadres and the mess of the risk has caused the mode of extensve
growth to further strengthened. The text holds that changing the incentive mechanism and increasng
the provison of pro-market systems are the key to reshape the micro-foundation for economic growth.
Key words: the structure of momentum, development strategies, the incentives of“ distributing mon-
ey” system, extensive growth



