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Leviathan Hypothesis, Fiscal Decentralization and the Expansion of Local Government Size
——FEmpirical Evidence of Provincial Pand Data From 1998 to 2006

SN Lin, PAN Churryang
(Department of Public Economics, Fudan Univerdty , Shanghai 200433, Ching)

Abgtract : The paper andyzes the relaionship between fiscd decentralization and loca government sze in the view of* Chinese
dyle decentrdization” and teds Leviahan hypothess in a pand daa nodd , which puts two oconcludons: firgly, fiscd
decentrdization forces locd government sze to expand, and Leviathan hypothess fals to work in China; secondy, fiscad
decentrdization dfects the sze of condruction the nog , public service less, and government consunption the leag. The pgper d
puts forward policy suggedtions to control government sze expangon.
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