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Hoating Sandard Exchange, Dual Exchange Rates
and China's Economy : 1870 —1900

Quan Hanhui
(School of Ecoromics, Peking Universty ; School of Ecoromics and Management , Tsnghua Universty)

Abstract :Chind s monetary system evolved from bimetallism of slver and copper to dlver sandard , then to paper noney standard
dnce Ching Dynady , which is obvioudy different with the ewolution of nonetary sygem in wegern oourtries, where nonetary
sysem evolved from bimetalism of old and slver to gold sandard, then to paper noney sandard. 1870 s later , most western
oountries gave up bimetdliand gold and diver one &ter another , and adopted gold sandard , which resulted in the regme of dud
exchange raesin China, namely , exchange rate of slver to gold inforeign trade and exchange rate of slver to copper in domedic
trade. Dud exchange rates brought the pheromeron o trade deficit in conpany with depreciation, which is not acoordance with
ecoromic theory. It a9 brought disadvantages to our courtry through enhancing the burden o foreign loans and reparations and
impoverished grass roots people. Based on Zheng Youku's research , a9 under the background of new development in nonetary
theory and higtorica data, we andyze the efects of regime of dua exchange rates on China s ecoromy between 1870 and 1900.

Findly, thisarticle makes clear the inherent defectsof himetalism in China by comparing it with bimetalism in wedern countries.

Key Wor ds:Bimetaliam;Dud Exchange Rates; BEooromy
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